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Weekly briefing

Last week, the ECB left its monetary policy unchanged and paved the way for a rate cut at the
June meeting. Given the uncertainty that surrounds the pace of disinflation in services, the
geopolitical environment and the Fed’s monetary policy trajectory, UniCredit Research sticks to the
view that the ECB’s easing cycle will proceed slowly, probably at a pace of 25bp per quarter.
UniCredit Research continues to see the deposit rate declining to 3.25% by the end of the year.
German industrial production rose by 2.1%mom in February, its strongest increase since January
2023. The rise was widespread across sectors with especially strong rises in construction and in the
car industry.

US Headline CPI inflation was stronger than expected in March, stabilizing at 0.4%mom for the
second consecutive month against expectations for a 0.3% rate. In year-on-year terms, inflation
rose to 3.5% from 3.2%. Core CPI inflation was unchangded at 0.4%mom and in yearly terms, it
was stable at 3.8%yoy. Clearly this CPI report complicates the job for the Fed. It is unlikely, that the
Fed will start cutting rates in June as UniCredit Research had previously forecast. New York Fed
President John Williams said there was no need to cut rates in the “very near term”.

In Romania, the annual inflation tempered to 6.6%yoy in March, more than expected, after it
spiked to 7.4%yoy in January due to several tax. In monthly terms, prices were higher by 0.4% in
March, with the fastest increase recorded for non-food prices. The core inflation also decreased to
7.1%yoy indicating lower consumer inflationary pressures. Disinflation is expected to continue in
April, when we estimate that annual inflation will fall towards 6.2%. The release confirmed the
second month of a downward path, enabling NBR to deliver the first key rate cut of 0.25pp to
6.75% at its monetary policy meeting on 13 May.

According to NIS, for the full year of 2023, the Romanian economic growth was confirmed at
2.1%yoy. On components, the contribution to growth were almost the same. We forecast GDP
dgrowth at 2.7% this year, with 2.5% seen as boosting reelection chances for incumbents. The
trade deficit narrowed more than expected to EUR 2.2bn in February, lower by 5.9% than in the
same period of 2023. Compared to February 2023, both exports and imports increased. The current
account deficit increased less than anticipated in the first two months of 2024 to EUR 2.7bn,
up by about 25%yoy in February. The average net salary increased by only 0.3%mom in
February, to RON 4,876, and the annual growth pace was maintained at 14.2%yoy. Industrial
production increased by 2.7%mom (s.a.d.) in February, after a 3.4%mom decline in January. The
main drivers were mining and manufacturing, which entered the positive area. Last Friday, the
rating agency Standard & Poor’s agency maintained Romania’s investment grade rating at
BBB-/A-3 with a stable outlook.

This week, the eurozone industrial production is likely to have partly rebounded in February, while
US retail sales will probably decelerate to 0.3%mom (Monday). The US industrial production
likely rose by 0.3%mom in March (Tuesday). The calendar for Romania doesn’t include any major
releases.
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Data spotlight: 8 — 12 April

CURRENCIES - MAJORS

Currencies Last 1D ch (%) 1M ch (%)
EURUSD 1.0654 0.11% -2.70%
EURCHF 153.19 -0.03% 3.77%
USDJPY 1.25 -0.79% -2.65%
GBPUSD 1.2360 -0.42% 4.36%
CURRENCIES - CEE

Currencies Last 1D ch (%) 1M ch (%)
EURPLN 4.2930 0.06% 0.20%
EURHUF 394.20 0.38% -0.45%
EURCZK 25.32 -0.01% 0.21%
CURRENCIES - NBR REFERENCE

Currencies EUR SDR XAU (19g)
15-Apr 49737 6.1448 352.32
CURRENCIES - RON

EURRON USDRON
15-Apr 4975 4.669
12-Apr 4974 4.673
11-Apr 4972 4.635
FIXED INCOME MARKET YIELDS - LOCAL
Mid-rate 1Y 5Y 10y
15-Apr 6.0 6.1 6.7
10-Apr 6.0 6.1 6.6
MONEY MARKET RATES - LOCAL
ROBOR ON iM 3M
15-Apr 6.00 6.00 6.05
12-Apr 6.00 6.00 6.04
11-Apr 6.01 6.03 6.05
MONEY MARKET RATES - MAJORS
Euribor iMm 3M 6M
12-Apr 3.84 3.92 3.87
11-Apr 3.88 391 3.86
10-Apr 3.85 3.91 3.83
USD Libor iMm 3M 6M
12-Apr 5.43 5.59 5.73
11-Apr 5.44 5.59 5.73
10-Apr 5.43 5.56 5.66
STOCK MARKETS
Index Last 1D ch (%) 1M ch (%)
S&P 500 5,123.4 -1.46% -1.00%
FTSE 7,978.9 -0.21% 2.66%
Hang Seng 16,600.5 -0.72% -2.88%
Bucharest BET 16,906.8 0.14% 4.06%

Romanian Economy
B The annual inflation continued to temper
in March

Annual inflation tempered to 6.6%yoy in March,
more than expected [UniCredit: 6.7%, consensus:
6.8%] after it spiked to 7.4%yoy in January due
to several tax increases (especially excise duties
for fuels and tobacco). In monthly terms, prices
were higher by 0.4% in March, after the
+1.1lmom in January and +0.8%mom in
February.

The fastest increase was recorded for non-food
prices (0.7%mom), while the monthly increase in
prices for services and food were 0.3%mom and
0.4%mom, respectively. Within the food
category, the highest increase was for margarine
(+5%mom) and potatoes (+2.1%mom), while
the highest decrease was for butter (-3.7%mom).
Within the non-food category, the highest
increase was for detergents (+2.1%mom) and
electric energy fuels (+1.7%mom). Fuels
increased marginally, after oil prices increased
by around 0.5%mom to an averade of 86.4
USD/barrel in March. The prices for services
increased especially due to air transport
(+5.6%mom).

The core inflation also decreased to 7.1%yoy (vs.
7.6%yoy), indicating lower consumer inflationary
pressures. Disinflation is expected to continue in
April, when we estimate that annual inflation
will fall towards 6.2%. The release confirmed the
second month of a downward path, enabling
NBR to deliver the first key rate cut of 0.25pp to
6.75% at its monetary policy meeting on 13
May.
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Romanian Economy (continued)

We assume that no significant tax measures will be taken before the several rounds of elections to be
held between June and December 2024. We do not forecast inflation to return inside the target range
in 2024-25. We expect headline inflation to be around 5.6% at the end of 2024 and at a similar level
in 2025, with weaker domestic demand sending core inflation, excluding tax changes, inside the 1.5-
3.5% target range by spring 2025. We forecast core inflation to remain stickier than in the rest of the
region in 2024.

B 2023 GDP growth was confirmed at 2.1%yoy

The NIS released the second estimate for the fourth quarter and full 2023 GDP details. The quarterly
decrease was confirmed at 0.5%qoq (s.a.). The yearly growth was confirmed at +3.0%yoy in gross
terms and +1.1%yoy in seasonally adjusted terms. For the full year of 2023, the Romanian economy
grew by 2.1%yoy. On components, the contributors to drowth were almost the same, with
construction as the most important contributor on the supply side and private consumption on the
demand side.

We forecast GDP growth at 2.7% this year, with 2.5% seen as boosting reelection chances for
incumbents. In our view, the main growth drivers will be loose fiscal policy, fast real-income growth,
investment in infrastructure and stronder foreign demand in 2H24. The latter factor poses the biggest
threat to our forecast. We expect private consumption to remain robust as impeding tax increases
almost absent from the media. Construction will benefit from cheaper loans and larger transfers from
the EU, while capex might rebound if exports to the eurozone accelerate. In contrast, we forecast GDP
growth at just 1.9% in 2025, as private consumption could grow by just 1.3% due to a raft of tax
increases. Depending on the structure of fiscal measures, private construction and services might be
affected as well.

B The trade deficit was 2.2bn EUR in February 2024

The trade deficit narrowed more than expected to EUR 2.2bn in February, lower by 5.9% than in the
same period of 2023. Compared to February 2023, both exports and imports increased by 1.0%yoy
and 2.0%vyoy, respectively. The highest increases in import volumes were seen for chemicals and
related products (+3.3%yoy) and for food and live animals (+1.5%yoy), while the largest decrease was
seen for manufactured goods classified mainly by raw materials (-4.1%yoy). On the exports’ side, the
highest increases were seen for machinery and transport equipment (+6.5%yoy), while the largest
decrease was seen for manufactured doods classified mainly by raw materials (-6.7%yoy). Around
74% of the trade activity was with the European Union.
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Romanian Economy (continued)
B The current account deficit at 0.8% of GDP at the end of February 2024

The current account deficit increased less than anticipated in the first two months of 2024 to EUR
2.7bn, up by about 25%yoy, due to the goods’ trade balance remaining almost flat (EUR 4.2bn deficit,
lower by 0.8%yoy). The surplus in services was almost EUR 2bn, down 20% from the previous year,
with transportation and IT&C as the main drivers. The primary income deficit amounted to EUR 0.8bn,
2.7 times higher compared to 2M2023, while the secondary income recorded a surplus of EUR 345mn
an improvement in comparison with a deficit of EUR 47mn in 2M2023. Foreign direct investments
amounted to EUR 1.2bn, down by 9.7%yoy, mainly driven by the reinvested earnings. The current
account deficit narrowed to 7% of GDP at the end of 2023 from 9.2% of GDP at the end of 2022. This
year, we expect the C/A deficit to further narrow and remain fully funded by EU transfers, FDI and
sovereign external borrowing.

B The averade net salary was almost unchanded in February

The average net salary increased by only 0.3%mom in February 2024 vs. January, to RON 4,876. The
annual growth pace was maintained at 14.2%yoy, the same as in January. The net real wage
increased by 6.5% in February compared to a year ago. The highest net salary increases in February
were seen in activities auxiliary to financial services and insurance activities (+29.2%mom), in
manufacture of tobacco products (+28.3%mom) and insurance, reinsurance and pension funding
(+12.8%mom), while the highest decreases were recorded in telecom (-7.7%mom), mining of metal
ores (-5.3%mom) and manufacture of basic metals (-5.3%mom).

B Romanian industrial production resumed in February

Industrial production increased by 2.7%mom (seasonally adjusted data) in February, after a
3.4%mom decline in January. The main drivers were mining (+8.4%mom) and manufacturing
(+3.1%mom), which entered the positive area. The production of electricity, gas, steam, air
conditioning continued to decline by 2.8%mom. Compared to the corresponding month of 2023, the
industrial production declined less than expected by 2.2% on adjusted data, due to decline in
electricity, gas, steam and air conditioning supply (-5.7%), followed by manufacturing (-2.2%yoy),
while mining rose by +1.5%.
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Romanian Economy (continued)
H S&P maintained the BBB- rating with a stable outlook

Last Friday, the rating agency Standard&Poor’s maintained Romania’s investment grade rating at BBB-
/A-3 with a stable outlook.

According to S&P’s report, the economic growth will be around 3% this year, backed by strong private
consumption and an uptick in investment activity. The labor market in Romania has shown resilience,
with unemployment remaining near historical levels. EU fund inflows (under the Multiannual
Financial Framework and the Recovery and Resilience Facility) on average of around 3%-4% of GDP
in the coming vears, will facilitate further investments in areas such as energy transition,
transportation and healthcare. Simultaneously, S&P anticipates that the RRF will serve as a strong
foundation for implementing necessary fiscal reforms in the long run to address structural issues.

While annual inflation decreased from its peak of 14.6%yoy in November 2022 reaching 7.1%yoy in
February 2024, it remained elevated and has only gradually declined over the recent months. The
rating agency thinks that the risk of inflation becoming more persistent over the next months are
rising. They forecast that inflation will stay above the NBR'’s target until the end of 2025, particularly
given the pro-cyclical fiscal policy and sustained high wage growth.

In anticipation of Romania’s four elections this year, a loose fiscal policy is poised to exacerbate the
already large twin deficits. Consequently, they project the fiscal deficit to persist at a level of around
6% of GDP this year and to decrease only gradually over the next years, averaging 5.1% of GDP in
2025-2027. As a result, the rating agency forecasts that the net government debt will steadily
increase, surpassing 53% of GDP by 2027. The expansionary fiscal policy will also contribute to high
external imbalances. S&P anticipates that the current account deficit will persist at 7% of GDP this
year and average 6.8% of GDP in 2025-2027. Reserves are estimated to remain at nearly four
months’ worth of current account payments in the next years.

Regarding the banking sector, nonperforming loans have marginally reduced further. Profitability has
improved from already high levels and capital and liquidity ratios exceed the average of CEE
countries. However, loans to the private sector represent only about 24% of GDP, indicating relatively
low financial intermediation compared to other countries from the region.
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European Economy
B  Setting the stage for a June cut

The ECB provided the clearest possible signal that monetary policy in the eurozone is approaching a
turning point. This is the key sentence that was added to their statement: “If the Governing Council’s
updated assessment of the inflation outlook, the dynamics of underlying inflation and the strength of
monetary policy transmission were to further increase its confidence that inflation is converging to
the target in a sustained manner, it would be appropriate to reduce the current level of monetary
policy restriction”. According to ECB President Lagarde, a “few” members of the Governing Council
(GC) already felt sufficiently confident about the sustainability of the disinflation process — in other
words, they would have supported a rate cut — but they decided to join the “very large” majority of
members that wanted to wait until June. Overall, the bar for a rate cut at the next meeting seems
quite low.

Unsurprisingly, Ms. Lagarde refrained from providing any hints about the pace of rate reduction after
June. In UniCredit Research’s view, this reflects the high uncertainty that surrounds the evolution of
domestic price pressure, geopolitical tensions and the Fed’s policy trajectory. Lack of visibility about
the neutral level of interest rates adds to the ECB’s caution, likely contributing to keeping the central
bank in data-dependency mode for some time. Following a significant decrease in inflation-forecast
errors in recent quarters, the ECB’s macroeconomic projections are likely to play an important role in
supporting the GC's confidence in the disinflation process going forward. Asked about spillovers from
US CPI data and the Fed’s policy, Ms. Lagarde made two clear points. First, the nature of inflation in
the US is very different from that in the eurozone. Second, FX is not the only channel that needs to be
monitored.

Overall, UniCredit Research confirms the view of a gradual descent of interest rates at a pace of 25bp
per quarter, with 75bp of cumulative cuts expected for this year and another 100bp for 2025. Risks
are broadly balanced. On the one hand, the ECB could cut less than expected if an intensification of
geopolitical tensions causes a strong increase in enerqgy prices, supply-chain disruption or the
imposition of sweeping tariffs. On the other hand, a severe deterioration in the labor market if the
recovery in activity fails to materialize would be an obvious trigger for a more dovish shift and a more
aggressive easing cycle.

B German industrial production continued to increase in February

Industrial production rose by 2.1%mom in February, its strongest increase since January 2023. The
figure in the previous month was revised up to 1.3%mom from 1.0%. The rise was widespread across
sectors with especially strong rises in construction (7.9%mom) and in the car industry (5.7%mom). In
energy-intensive sectors, activity rose by 4.2%mom. In contrast to industrial production, exports
declined by 2.0%mom in February after a very strong rise of 6.3% in the previous month (imports:
+3.2%mom in February).
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US Economy
B US CPI: Another upward surprise increases the likelihood the Fed delays cuts

The March CPI report does not dissipate fears that the first two inflation readings of 2024 were just
bumps along a relatively smooth disinflation path. Headline CPI inflation was stronger than expected
in March, stabilizing at 0.4%mom for the second consecutive month against expectations for a 0.3%
rate. The reading is consistent with an annualized rate that is slightly below 5%. In year-on-year
terms, inflation rose to 3.5% from 3.2%. The energy index rose 1.1%mom, with gasoline prices rising
1.7%mom after an increase of 3.8% in February. The food index rose 0.1%.

Core CPI inflation was unchanged at 0.4%mom, above a consensus forecast of 0.3%. In yearly terms,
it was stable at 3.8%yoy. Looking at smoother measures of core inflation than the monthly rate, the
three-month annualized rate and six-month annualized rate came in at 4.5% and 3.9%, respectively.
Both measures have been on an upward path since December 2023.

Clearly this CPI report, following the strong payrolls release two weeks ago, complicates the job for
the Fed. It won't give the Fed the “greater confidence” that it needs that inflation is moving down
towards 2% on a sustainable basis. It is unlikely, therefore, that the Fed will start cutting rates in June
as UniCredit Research had previously forecast. One can point to mitigating factors in the CPI report,
including the outsized effect of car insurance and that March core PCE inflation (the Fed’s preferred
measure of inflation) will likely come in lower than March core CPI inflation. But there's enough doubt
that the Fed will probably play it off the back foot in terms of the timing of the first rate cut. At least,
it will probably want to see two or three good inflation readings before it cuts interest rates. The
market is now pricing in cuts of 50bp in 2024, which UniCredit Research thinks it too little, as they
still forecast a slowdown in growth and inflation ahead.

B Fed’s meeting minutes

The minutes of the FOMC’s 19-20 March meeting was published last Wednesday. The “dot plot” of
interest-rate projections shifted up slightly but the median dot still indicated 75bp of rate cuts for this
year. Several Fed officials have pointed to higher productivity growth and improved labor supply,
including from immigration, which would not be inflationary and, hence, not preclude rate cuts.

4/15/2024 8
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International and Romanian Markets
B The EURRON increased slightly last week

The EURRON traded with an upward bias last week, within the 4.9670-4.9735 rande and ended the
week at 4.9735, 54pips up compared to the closing of the week before. The new levels are more
consistent with the RON fundamentals. We do not expert sharp rises from here, although the
upward pressure is likely to continue.

[ | The entire ROBOR curve remained flat

Last week the ROBOR curve was stable for all maturities. The O/N-1W segment closed the week
within the 6.00%-6.01% interval, while the 1M-3M segment closed inside 6.02%-6.07%. Although
the excess liquidity continued to decrease in March to RON 44.7bn from almost RON 61bn in
January, it continues to stay close to the historical high levels, arquing for the persistence of the low
interest rate environment.

[ | MinFin auctions

Last Monday, the Ministry of Finance held an auction for a T-bond with residual maturity of 7 years.
Bids covered the planned amount, at RON 719mn vs. RON 400mn, enabling MinFin to place RON
580mn. The average accepted vyield was 6.58% (max 6.59%), down 1bp from the previous
reopening one month ago.

Last Thursday, the Ministry of Finance held an auction for a T-bond with residual maturity of 13.9
years and a 12M T-bill. For the bond, bids were below the planned amount, at RON 222.7mn vs.
RON 300mn and MinFin decided to reject them. For the bill, the bids were above the planned
amount, at RON 1.84bn vs. RON 400mn and MinFin placed RON 1.54bn. The averade vield accepted
was 6.02% (max. 6.03%).

[ | FX markets

In FX, the broad-based strengthening of the USD continues following investors’ repricing of the Fed’s
rate cuts for this year in favor of a less intense and later easing, while geopolitical risks are still
looming. The US dollar index (DXY) remains close to 106 and the full break of 1.07 has sparked
more EUR-USD weakness, as feared, pushing the pair to 1.0650 and making a retest of 1.05 more
feasible in the near term.

[ ] Oil & Gas

Israel’s decision to not respond, at least for now, to the Iranian airborne attack on Saturday will
likely stabilize Brent and TTF prices at current levels until there is clarity on how events in the
Middle East will unfold. At the moment, no critical oil or LNG facilities have been affected. Similarly,
the Strait of Hormuz remains fully open. If tensions de-escalate, energy prices, especially oil, might
decline from current levels.
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MinFin Issues
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According to the fixing
levels, bond vyields increased
last week by up to 11bp on
the long end due to the
global upward pressure,
while the short end was
stable.

UST vyields were higher last
week, while EGB vyields are
little changed. Last Thursday,
the ECB opened the door for
a rate cut in June, while it
remained prudent on further
easing after June, reiterating
its data-dependency
approach.

This week, MinFin intends to
place 400mn in 4.1Y T-
bonds on Monday and
600mn in 6.1Y T-bonds on
Thursday.

BOND ISSUES - APRIL
ISIN Code Auction Date  Maturity Date Months Planned Amount Currency  Total Applications  Total Allocated Yield (avg)

RO7EKTXSRHD6 29-Apr-24 28-Jan-26 21 500lei

ROJVMSBELBDU4 29-Apr-24 25-Apr-29 61 500lei

ROWLVEJ2A207 25-Apr-24 30-Oct-33 116 400lei

RON7NMKOKQG2 25-Apr-24 28-Oct-26 31 400lei

ROP9QVD42HO2 22-Apr-24 31-Jul-27 40 500lei

ROXL7LT7QZ66 18-Apr-24 29-Apr-30 73 600lei

ROCDGO04X8WJ7 15-Apr-24 26-Apr-28 49 400lei

RO1JS63DR5A5 11-Apr-24 28-Apr-31 86 400lei 719 580 6.58
ROLDTSDA4N4L2 8-Apr-24 26-Mar-25 12 400lei 1,841 1,544 6.02
ROODU3PR9ONF9 8-Apr-24 24-Feb-38 169 300lei 223 0
RO7EKTXSRHD6 4-Apr-24 28-Jan-26 22 400lei 1,536 891 6.04
ROTM7EDD92S2 4-Apr-24 31-Jul-34 126 400lei 469 400 6.63
RO9ZKMFLS2K3 1-Apr-24 23-Oct-24 7 400lei 1,087 917 6.01
\ROJVMBELBDU4 1-Apr-24 25-Apr-29 62 400lei 1,238 1,022 6.36

4/15/2024
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Focus Ahead: 15 - 19 April

Data Calendar

Date Country Indicator/Event Period l:g:gézglt Consensus Previous
15-Apr-2024 EMU Industrial Production (% mom) Feb 1.0 0.7 -3.2
us Retail Sales (% mom) Mar 0.3 0.4 0.6
16-Apr-2024 GE ZEW Survey — Current Situation (index) Apr -70.0 -77.9 -80.5
GE ZEW Survey — Expectations (index) Apr 35.0 34.0 31.7
us Industrial Production (% mom) Mar 0.3 0.4 0.1
17-Apr-2024 Romania Industrial sales (%, yoy) Feb 1.9

Data Source: Bloomberg

4/15/2024
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[ Economic Forecasts

4 N
MACROECONOMIC DATA AND FORECASTS

2021 2022 2023 2024F 2025F
GDP (EUR bn) 241.7 284.1 321.7 351.5 376.0
Population (mn) 19.2 19.0 19.1 19.0 19.0
GDP per capita (EUR) 12,567 14,918 16,885 18,476 19,793
Real economy, change (%)
GDP 5.7 4.1 2.1 2.7 1.9
Private Consumption 7.2 5.8 2.9 3.0 1.3
Fixed Investment 2.9 5.9 12.0 6.5 3.4
Public Consumption 1.8 -3.3 2.8 1.9 -0.4
Exports 12.6 9.7 -2.1 4.0 4.9
Imports 14.8 9.5 -1.8 5.5 3.9
Monthly wage, nominal (EUR) 1175 1303 1489 1698 1773
Real wage, change (%) 2.0 -2.2 3.6 8.2 0.2
Unemployment rate (%) 5.6 5.6 5.6 5.5 5.6
Fiscal accounts (% of GDP)
Budget balance -7.2 -6.3 -6.3 -6.3 -4.7
Primary balance -5.7 -4.2 -4.4 -4.4 -2.9
Public debt 48.5 47.5 49.1 50.4 51.9
External accounts
Current account balance (EUR bn) -17.5 -26.0 -22.7 -23.2 -19.1
Current account balance/GDP (%) -7.2 -9.2 -7.1 -6.6 -5.1
Extended basic balance/GDP (%) -1.5 -3.6 -3.0 -2.7 -1.1
Net FDI (% of GDP) 3.7 3.1 2.0 1.8 1.8
Gross foreign debt (% of GDP) 56.5 50.7 52.5 50.5 49.3
FX reserves (EUR bn) 40.5 46.6 59.8 57.8 58.2
Months of imports, goods & services 4.3 3.9 5.1 4.6 4.5
Inflation/Monetary/FX
CPI (pavg) 5.0 13.7 10.5 6.1 5.6
CPI (eop) 8.2 16.4 6.6 5.6 5.6
Central bank target 2.50 2.50 2.50 2.50 2.50
Central bank reference rate (eop) 1.75 6.75 7.00 6.00 4.50
3M money market rate (Dec avg) 2.83 7.66 6.25 5.55 4.58
USDRON (eop) 4.37 4.64 4.56 4.45 4.49
EURRON (eop) 4.95 4.95 4.97 4.99 5.07
USDRON (pavg) 4.16 4.68 4.57 4.49 4.43
EURRON (pavg) 4.92 4.93 4.95 4.98 5.04

\
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Disclaimer

Our analyses are based on information obtained from or are based upon public information sources that we consider
to be reliable but for the completeness and accuracy of which we assume no liability. All information, estimates,
opinions, projections and forecasts included in the report represent the independent judgment of the analysts as of
the date of the issue unless stated other-wise. We reserve the right to modify the views expressed herein at any time
without notice. Moreover, we reserve the right not to update this information or to discontinue it altogether without
notice. This report may contain links to websites of third parties, the content of which is not controlled by UniCredit
Bank. No liability is assumed for the content of these third-party websites.

This analysis is for information purposes only, does not represent an investment recommendation and (i) does not
constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any
financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or
subscription of or solicitation of an offer to buy or subscribe for any financial, money market or investment instrument
or any security nor (iii) as marketing material within the meaning of applicable prospectus law. The investment
possibilities which may be considered based on this report bear certain risks and may not be appropriate for certain
investors depending on their specific investment objectives and time horizon or in the context of their overall financial
situation. Among these risks there are, without being limited to, the following: fluctuations in the price or value of an
investment, modification of the exchange rates, interest rates or the yields, that may have a negative impact on the
value of investments. Furthermore, past performance is not necessarily indicative of future results. Our analysis and
conclusions are general and do not address investors’ individual objectives.

This information is given as “information only“, without any warranty on an "as is" basis and should not be regarded
as a substitute for obtaining individual advice. Investors must make their own determination of the appropriateness of
an investment in any instruments referred to herein, based on the merits and risks involved, their own investment
strategy and their legal, fiscal and financial position. As this document does not qualify as an investment
recommendation or as a direct investment recommendation, neither this document nor any part of it shall form the
basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment
whatsoever. Investors are urged to contact their own investment advisors for individual explanations and advice.
Neither UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank AG Milan Branch, UniCredit Bank
AG Vienna Branch, UniCredit Bank Austria AG, UniCredit Bulbank, Zagrebacka banka d.d., UniCredit Bank Czech
Republic and Slovakia, ZAO UniCredit Bank Russia, UniCredit Bank Czech Republic and Slovakia Slovakia Branch,
UniCredit Bank Romania, UniCredit Bank AG New York Branch nor any of their respective directors, officers or
employees nor any other person accepts any liability whatsoever (in negligence or otherwise) for any loss howsoever
arising from any use of this document or its contents or otherwise arising in connection therewith.

This analysis is being distributed by electronic and ordinary mail to investors, who are expected to make their own
investment decisions without undue reliance on this publication, and may not be redistributed, reproduced or
published in whole or in part for any purpose.

This report was completed on 15 January 2024.

Responsibility for the content of this publication lies with:
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Kingdom. Further details regarding our regulatory status are available on request.

¢) UniCredit Bank AG Milan Branch (UniCredit Bank, Milan), Piazza Gae Aulenti, 4 — Torre C, 20154 Milan, Italy,
duly authorized by the Bank of Italy to provide investment services.

Regulatory authority: “Bank of Italy’, Via Nazionale 91, 00184 Roma, Italy and Bundesanstalt fir
Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439 Frankfurt, Germany.
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d) UniCredit Bank AG Vienna Branch (UniCredit Bank, Vienna), Rothschildplatz 1, 1020 Vienna, Austria

Regulatory authority: Finanzmarktaufsichtsbehérde (FMA), Otto-Wagner-Platz 5, 1090 Vienna, Austria and subject to
limited regulation by the “BaFin“ — Bundesanstalt fir Finanzdienstleistungsaufsicht, Marie-Curie-Str. 24-28, 60439
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Regulatory authority: Finanzmarktaufsichtsbehérde (FMA), Otto-Wagner-Platz 5, 1090 Vienna, Austria
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Regulatory authority: Federal Service on Financial Markets, 9 Leninsky prospekt, Moscow 119991, Russia
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Regulatory authority: CNB Czech National Bank, Na Pfikopé 28, 115 03 Praha 1, Czech Republic and subject to
limited regulation by the National Bank of Slovakia, Imricha Karvasa 1, 813 25 Bratislava, Slovakia. Regulatory
authority: National Bank of Slovakia, Imricha Karvasa 1, 813 25 Bratislava, Slovakia

k) UniCredit Bank Romania (UniCredit Bank S.A.), Bucharest 1F Expozitiei Boulevard, 012101 Bucharest 1,
Romania

Regulatory authority: National Bank of Romania, 25 Lipscani street, 030031, 3rd District, Bucharest, Romania

1) UniCredit Bank AG New York Branch (UniCredit Bank, New York), 150 East 42nd Street, New York, NY 10017
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Further details regarding our regulatory status are available on request.

ANALYST DECLARATION

The author’s remuneration has not been, and will not be, geared to the views expressed in this study, neither directly
nor indirectly.

All of the views expressed accurately reflect the analyst’s views, which have not been influenced by considerations
of UniCredit Bank’s business or client relationships.

POTENTIAL CONFLICTS OF INTEREST

You will find a Ilist of keys for company specific regulatory disclosures on our website
https://www.unicreditresearch.eu/index.php?id=disclaimer . In Romania, UniCredit Bank S.A. acts as primary dealer
and market maker specialist for certain government bonds and T-bills issued by the Ministry of Finance. In its role as
a primary dealer, UniCredit Bank S.A. can participate in auctions on the primary market organised by the Ministry of
Finance, contributes to the management of public debt ran by the Ministry of Finance and can also issue research
and analysis reports, including regarding the macroeconomic conditions. As a market maker for various bonds and
bills issued by the Ministry of Finance, UniCredit Bank S.A. contributes to the efficiency of the secondary market
through its market making activity and through fulfilling its obligation of firm pricing.

ORGANIZATIONAL AND ADMINISTRATIVE ARRANGEMENTS TO AVOID AND PREVENT CONFLICTS OF
INTEREST

To prevent or remedy conflicts of interest, UniCredit Bank AG, UniCredit Bank AG London Branch, UniCredit Bank
AG Milan Branch, UniCredit Bank AG Vienna Branch, UniCredit Bank Austria AG, UniCredit Bulbank, Zagrebacka
banka d.d., UniCredit Bank Czech Republic and Slovakia, ZAO UniCredit Bank Russia, UniCredit Bank Czech
Republic and Slovakia Slovakia Branch, UniCredit Bank Romania, UniCredit Bank AG New York Branch have
established the organizational arrangements required from a legal and supervisory aspect, adherence to which is
monitored by its Compliance Department. Conflicts of interest arising are managed through establishment of
information barriers designed to restrict the flow of information between one area/department of UniCredit Bank AG,
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Bank Czech Republic and Slovakia, ZAO UniCredit Bank Russia, UniCredit Bank Czech Republic and Slovakia
Slovakia Branch, UniCredit Bank Romania, UniCredit Bank AG London Branch, UniCredit Bank AG Milan Branch,
UniCredit Bank AG Vienna Branch, UniCredit Bank Austria AG, UniCredit Bulbank, Zagrebacka banka d.d.,
UniCredit UniCredit Bank AG New York Branch, and another. In particular, the Macroeconomic Research Unit has its
own informational barrier to prevent the disclosure or inappropriate circulation of confidential or privileged
information. The research re-ports include public information pertaining to conflicts of interest and other material
interests. Analysts are supervised and managed on a day-to-day basis by line managers who do not have
responsibilities or activities related to investment and finance activities or other activities related to the sale of
securities to clients.

ADDITIONAL REQUIRED DISCLOSURES UNDER THE LAWS AND REGULATIONS OF JURISDICTIONS
INDICATED

You will find a list of further additional required disclosures under the laws and regulations of the jurisdictions
indicated on our website https://www.unicreditresearch.eu/index.php?id=disclaimer .
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